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Unique Approach
Selection is the key to success
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We invest with conviction in Swiss quality

Á Invested in global market leaders, in high quality Swiss small and mid caps

ÁWe favor entrepreneurial lead approaches to management lead ones 

Á Distinct stock picking ïwe have learned to say NO 

Á Preference for B2B against B2C

Á Vast experience ïfund exists since 1996

Á Amongst the leaders in our industry ïassets of CHF ~700 m

07.05.2020
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Attractive Performance
SaraSelect ytd as of 8 May -5.78% vs benchmark -12.93%

Source: VV AG, Bloomberg / 30.04.2020

Period 31.01.1996 ï30.04.2020
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YTD 1M 1 yr 3 yr 5 yr 10 yr since inception

 Fund -7.87% 10.28% -2.03% 1.67 % p.a. 11.41 % p.a. 9.65 % p.a. 9.19 % p.a.

 Index -13.88% 6.00% -6.39% 1.45 % p.a. 6.71 % p.a. 8.01 % p.a. 8.72 % p.a.



Attractive Segment
Swiss World Champions as global leaders in their niches
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Sika: Building Envelope Solutions for all 

type of Buildings
140 million dollar deal

Tesla signs 3-year-contract with Bossard!
fff

Nespressorenews contract with Dätwyler

Introduction

Belimotechnology in the worldôs

highest building

07.05.2020



Ideal formulaé

This will automatically lead to better products, high market shares and pricing power

© VV Vermögensverwaltung AG 607.05.2020

Prerequisite for success

Introduction

Success = ä(entrepreneurs, passion, culture, focus, time, courage, innovation, responsible

anchor shareholder, not too many short-term oriented financial shareholders)



Competitive forces
High market shares as a prerequisite for and result of success

The understanding of competitive forces within an industry allows better decisions

Source: VV AG, VAT, Michael Porterôs ñfive forcesò  / 03.03.2020
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High correlation of marketshare development and reported margins

07.05.2020

Introduction



Mega
Trends

Communi
cation

Environ-
ment &
Energy

Aging &  
Lifestyle

Security &
Regulation

Urbani-
zation

Mobility

Tomorrowôs winnersé

Speaking of mega trends thereôs no way around involving Swiss companies
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Attractive Prospects

Introduction

http://www.datwyler.com/home.html
http://www.bossard.com/


ESG as one criterium for successé

Speaking of ESG, thereôs no way around involving Swiss companies
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UN SDG implementations monitored

Introduction
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Independent

We make our own decision and implementation

-> No conflicts of interest nor blind index tracking

Demanding

We focus consciously on quality

-> Holding of only few but solid companies

Patient

We invest with a timeline of  5 ï7 years

-> No distraction by monthly or quarterly 
performances

Dedicated

We cultivate an intensive exchange with the 
companies

-> We get actively involved with the firm

Responsible

Our basic Principles
As investors we are:

Responsible action pays off in sustainable returns 
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Investment Philosophy



Being invested over the cycles
Successful market timing is very difficult

Performance is done in very short periods, missing them leads to much lower results

Source: VV AG, Bloomberg / 30.06.2019
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Investment Philosophy

07.05.2020
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Being invested over the cycles
Volatility as a sub-optimal risk measure

With 7 years investment horizon no loss is incurred

Source: VV AG, Bloomberg / 31.12.2019
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Investment Philosophy

07.05.2020
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Swiss small & mid cap yield triangle
A long-term horizon is the only guarantee for positive performance

No loss with some years investment horizon

Source: VV AG, Bloomberg / 31.12.2019
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Investment Philosophy

07.05.2020

1995

1996 12.8%

1997 28.5% 46.4%

1998 23.5% 29.1% 13.9%

1999 24.3% 28.4% 20.3% 27.0%

2000 24.3% 27.4% 21.6% 25.7% 24.4%

2001 12.6% 12.6% 5.5% 2.8% -7.5% -31.3% Annual Swiss small & mid index returns

2002 6.3% 5.3% -1.4% -5.0% -13.7% -28.1% -24.8%

2003 9.5% 9.1% 3.9% 2.0% -3.5% -11.3% 0.7% 35.0%

2004 9.9% 9.5% 5.1% 3.7% -0.5% -5.9% 4.6% 23.3% 12.6%

2005 12.0% 11.9% 8.2% 7.4% 4.5% 0.9% 11.0% 26.5% 22.4% 33.0%

2006 14.1% 14.2% 11.1% 10.8% 8.6% 6.2% 15.9% 29.1% 27.2% 35.1% 37.3%

2007 13.4% 13.4% 10.6% 10.2% 8.3% 6.2% 14.1% 24.1% 21.5% 24.6% 20.6% 6.0%

2008 7.9% 7.4% 4.5% 3.6% 1.2% -1.3% 3.9% 9.7% 5.2% 3.4% -4.9% -20.9% -40.9%

2009 9.3% 9.0% 6.4% 5.7% 3.8% 1.7% 6.8% 12.3% 8.9% 8.2% 2.8% -6.7% -12.5% 29.6%

2010 10.0% 9.8% 7.4% 6.8% 5.2% 3.4% 8.2% 13.3% 10.5% 10.1% 6.0% -0.6% -2.7% 24.8% 20.1%

2011 7.9% 7.6% 5.2% 4.6% 2.9% 1.1% 5.1% 9.1% 6.2% 5.3% 1.3% -4.6% -7.1% 8.0% -1.5% -19.1%

2012 8.3% 8.0% 5.8% 5.3% 3.7% 2.2% 5.9% 9.6% 7.1% 6.5% 3.1% -1.7% -3.1% 9.6% 3.6% -3.7% 14.6%

2013 9.3% 9.1% 7.1% 6.7% 5.4% 4.1% 7.7% 11.3% 9.2% 8.8% 6.1% 2.2% 1.6% 13.3% 9.5% 6.2% 21.7% 29.3%

2014 9.5% 9.3% 7.5% 7.1% 5.9% 4.7% 8.1% 11.4% 9.5% 9.2% 6.8% 3.5% 3.2% 13.2% 10.2% 7.8% 18.7% 20.8% 12.9%

2015 9.6% 9.4% 7.7% 7.3% 6.2% 5.1% 8.3% 11.4% 9.6% 9.3% 7.2% 4.3% 4.1% 12.9% 10.3% 8.5% 16.7% 17.4% 11.9% 11.0%

2016 9.6% 9.4% 7.7% 7.4% 6.3% 5.3% 8.4% 11.2% 9.6% 9.3% 7.4% 4.8% 4.7% 12.4% 10.1% 8.6% 15.1% 15.3% 10.9% 10.0% 9.0%

2017 10.4% 10.3% 8.7% 8.5% 7.5% 6.6% 9.6% 12.4% 10.9% 10.8% 9.1% 6.8% 6.9% 14.2% 12.4% 11.4% 17.4% 18.0% 15.4% 16.2% 18.9% 29.7%

2018 9.1% 8.9% 7.4% 7.1% 6.1% 5.2% 7.8% 10.3% 8.8% 8.6% 6.9% 4.7% 4.6% 10.7% 8.8% 7.4% 11.9% 11.4% 8.2% 7.0% 5.7% 4.1% -16.4%

2019 9.9% 9.8% 8.3% 8.1% 7.2% 6.4% 9.0% 11.4% 10.0% 9.9% 8.4% 6.4% 6.5% 12.3% 10.7% 9.7% 14.0% 13.9% 11.5% 11.3% 11.3% 12.1% 4.2% 30.0%

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Year in with Swiss small & mid cap index was bought
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We define quality as follows:

é invested in Quality I
We have high quality requirements

In many cases, small caps meet these requirements particularly well

© VV Vermögensverwaltung AG 14

Sound Management Trustworthy and entrepreneurial spirit 

Attractive Business Model Leading products in several lucrative business markets

Free Cash Flows High level of internal financing  

Strong Balance Sheet
High equity ratio, moderate debt level, assets of good 

quality

Investment Philosophy

07.05.2020



We try to avoid the following sectors:

In our search of quality we on purpose avoid certain areas

é invested in Quality II

© VV Vermögensverwaltung AG 15

Banks
Lack of visibility and predictability of income streams, 

principle-agent problem, regulatory risks

Insurance Companies
Unattractive business model, large and risky bond 

portfolios especially in times of low interest rates

Utilities
Political and regulatory risks, questionable expansion 

abroad, high level of dependency on energy trading

Real Estate
Usually represents a separate asset class, which we do 

not duplicate

Erratic business model, lack ability of internal financing
Venture

(Bio- & Hitech)

Investment Philosophy

07.05.2020



é thanks to innovation leadership
Global Innovation Index: Once again, Switzerland is at the top

State-of-the-art infrastructure, outstanding education and an attractive business environment 
ensure a high level of competitiveness.

Source: VV AG, www.globalinnovationindex.org 2019

© VV Vermögensverwaltung AG 16

Reasons for  Switzerlandôs 

high innovative capacity:

Å Sizeable industrial sector

Å Over 320ô000 small and 

medium enterprises 

(>99% of all companies) 

create innovation 

pressure

Å Innovation stimulated by 

tax reliefs

Å State-of-the-art 

educational system

Investment Philosophy

07.05.2020



Outperforming Segment in Switzerland
By far the best performance in the long run

In the long run, small caps outperform large caps by over 3% yearly and mid caps by over 1%. 

Source: VV AG, Bloomberg / 30.04.2020
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Period 01.02.1996 ï30.04.2020

Focus Small Caps

07.05.2020
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Position
Small -

Mid

SaraSelect

(Weighting)

Index

(Weighting)

Performance

YTD 

ALSO Holding AG M 9.68% 0.34% 24.27%

Bachem Holding AG S 8.63% 0.30% 49.17%

Sika AG L 6.72% 0.00% -10.93%

LEM Holding SA M 6.31% 0.29% -12.22%

Belimo Holding AG M 6.29% 1.16% -10.01%

Daetwyler Holding AG M 4.40% 0.47% -9.43%

Interroll Holding AG M 4.31% 0.43% -15.68%

Logitech International SA M 4.31% 2.60% 1.48%

Bell Food Group AG S 4.30% 0.18% -5.92%

Bossard Holding AG M 3.79% 0.27% -30.00%

Chocoladefabriken Lindt & Spru M 3.43% 3.01% 2.39%

Gurit Holding AG S 3.29% 0.18% -6.51%

Bobst Group SA M 3.02% 0.13% -11.62%

Huber + Suhner AG M 2.87% 0.39% -17.10%

CPH Chemie & Papier Holding AG S 2.81% 0.07% -15.66%

Total Top 15 74.17% 9.84%

Stable Core Portfolio
Our largest positions are all leaders in innovation

Source: VV AG, Bloomberg / 30.04.2020

Small Caps are particularly innovative and are therefore prominent holdings in our portfolio

© VV Vermögensverwaltung AG 18

Á The larger our positions, 

the higher the degree of 

our long-term conviction.

Á We must not invest more 

than 10% of our fund 

assets in a single 

company. Furthermore, 

the fund is not allowed to 

hold more than 10% of the 

voting rights of a company.

07.05.2020

Focus Small Caps



Segment allocation

Distinct Portfolio Profile

Relative sector weights SaraSelect vs Benchmark

Focus on smaller companies and industrials

Rather small companies with a strong industrial footprint offer solutions for megatrends
leading to structural growth from which they benefit.

Source: VV AG, Bloomberg / 30.04.2020
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Our Value Added
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Balance sheet quality

Robust and attractive valued Companies

Valuations

Well-equipped for challenging economic environment

7% discount for twice as solid balance sheets

Source: VV AG, Bloomberg / 30.04.2020
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Our Value Added
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Attractive Business Model III
Interroll: Impressive revenue development in constant currencies

The real value added is becoming visible in constant currencies, this explain nicely the actual valuation

and market perception.

Source: VV AG, Interroll 2020

© VV Vermögensverwaltung AG 2107.05.2020

Our Value Added
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Attractive Yield in the Long-term
Net performance of over 9% per annum since inception

Quelle: VV AG, Bloomberg / 30.04.2020
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Our Value Added

YTD 1M 1 yr 3 yr 5 yr 10 yr since inception

 Fund -7.87% 10.28% -2.03% 1.67 % p.a. 11.41 % p.a. 9.65 % p.a. 9.19 % p.a.

 Index -13.88% 6.00% -6.39% 1.45 % p.a. 6.71 % p.a. 8.01 % p.a. 8.72 % p.a.
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Segment performance
Small Caps short-term neglected

Smaller companies are more innovative, the RISK-OFF mode will fade away again

Quelle: VV AG, Bloomberg / 30.04.2020
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Our Value Added



Relative performancecontributions
Bachem as a clear highlight

Heavy weights with big temporary setbacks ïRISK-OFF

Quelle: VV AG, Bloomberg / April 2020

© VV Vermögensverwaltung AG 2407.05.2020

Our Value Added



Stable Payout over Years
Appealing especially to private investors thanks to non-taxation of capital gains

Constant yearly payout, usually above Swiss government bond yield

Source: VV AG, Bloomberg / December 2019
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Our Value Added

07.05.2020
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Á Global PMI stands with 39.8 not in growth territory anymore. Europe with 33.4 worsening because of Germany 
(34.5). The US at low 41.5.

Á Switzerland 40.7 still below 50, other readings as well are lower than the previous month.

Á Italy due to crisis at 31.1 and China back to 50.8 after 52.

Leading Indicator as a Compass in the Dark
Still good global growth aheadé

Source: VV AG, Bloomberg / 05.05.2020

© VV Vermögensverwaltung AG 26

Global Purchasing Manager Index (PMI Manufacturing)

07.05.2020

Outlook

Apr 20 Mar 20 Feb 20 Jan 20 Dec 19 Nov 19 Oct 19 Sep 19 Aug 19 Jul 19 Jun 19 May 19 Apr 19

 Global 39.8        47.3        47.1        50.3        50.1        50.3        49.8        49.8        49.6        49.3        49.4        49.8        50.4        

 Switzerland 40.7        43.7        49.5        47.8        48.8        48.5        48.9        44.9        47.4        45.2        48.6        49.0        49.1        

 Euro zone 33.4        44.5        49.2        47.9        46.3        46.9        45.9        45.7        47.0        46.5        47.6        47.7        47.9        

 Germany 34.5        45.4        48.0        45.3        43.7        44.1        42.1        41.7        43.5        43.2        45.0        44.3        44.4        

 France 31.5        43.2        49.8        51.1        50.4        51.7        50.7        50.1        51.1        49.7        51.9        50.6        50.0        

 Italy 31.1        40.3        48.7        48.9        46.2        47.6        47.7        47.8        48.7        48.5        48.4        49.7        49.1        

 UK 32.6        47.8        51.7        50.0        47.5        48.9        49.6        48.3        47.4        48.0        48.0        49.4        53.1        

 USA 41.5        49.1        50.1        50.9        47.8        48.1        48.5        48.2        48.8        51.3        51.6        52.3        53.4        

 Japan 41.9        44.8        47.8        48.8        48.4        48.9        48.4        48.9        49.3        49.4        49.3        49.8        50.2        

 China 50.8        52.0        35.7        50.0        50.2        50.2        49.3        49.8        49.5        49.7        49.4        49.4        50.1        



Á Global PMI stands with 37.0 not in growth territory anymore. Europe with 11.7 worsening because of Germany 
(15.9). The US at low 27.0.

Á Switzerland 21.4 well below 50, other readings as well are lower than the previous month.

Á Italy due to crisis at 17.41 and China back to 43 after 26.5.

Leading Indicator as a Compass in the Dark
Still good global growth aheadé

Source: VV AG, Bloomberg / 05.05.2020
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Global Purchasing Manager Index (PMI Manufacturing)

07.05.2020

Outlook

Apr 20 Mar 20 Feb 20 Jan 20 Dec 19 Nov 19 Oct 19 Sep 19 Aug 19 Jul 19 Jun 19 May 19 Apr 19

 Global 37.0        47.1        52.7        52.0        51.6        51.0        51.4        51.7        52.5        51.9        51.6        52.7        53.7        

 Switzerland 21.4        28.1        51.9        57.3        51.3        52.6        54.5        55.8        54.9        48.9        53.7        56.1        61.8        

 Euro zone 11.7        26.4        52.6        52.5        52.8        51.9        52.2        51.6        53.5        53.2        53.6        52.9        52.8        

 Germany 15.9        31.7        52.5        54.2        52.9        51.7        51.6        51.4        54.8        54.5        55.8        55.4        55.7        

 France 10.4        27.4        52.5        51.0        52.4        52.2        52.9        51.1        53.4        52.6        52.9        51.5        50.5        

 Italy 17.4        52.1        51.4        51.1        50.4        52.2        51.4        50.6        51.7        50.5        50.0        50.4        53.1        

 UK 12.3        34.5        53.2        53.9        50.0        49.3        50.0        49.5        50.6        51.4        50.2        51.0        50.4        

 USA 27.0        39.8        49.4        53.4        52.8        51.6        50.6        50.9        50.7        53.0        51.5        50.9        53.0        

 Japan 22.8        33.8        46.8        51.0        49.4        50.3        49.7        52.8        53.3        51.8        51.9        51.7        51.8        

 China 43.0        26.5        51.8        52.5        53.5        51.1        51.3        52.1        51.6        52.0        52.7        54.5        54.4        



Swissmemexports
Some countries are more importanté

Germany makes up over 25% of all Swissmem exports

Source: VV AG, Swissmem / 30.04.2020
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Swissmem (machine, electro & metal industry)

07.05.2020

Outlook
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LeadingIndicatorsascompass
Freight forwarders as leading indicators

China back to about 95% of the pre Covid-19 level

Source: VV AG, ZKB, GS, Bloomberg / 30.04.2020
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Kühne + Nagel as a proxy for many companies

11.05.2020

Outlook



China is back

LeadingIndicatorsascompass

Daimler as a proxy for many companies

China as leading indicators

China back to pre Covid-19 level

Source: VV AG, Daimler / 30.04.2020
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Outlook


